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Section 2 — Financial Information
Item 2.02 Results of Operations and Financial Condition.

On November 16, 2018, Viacom Inc. issued a press release announcing earnings for the quarter ended September 30, 2018.
A copy of the press release is furnished herewith as Exhibit 99 and is incorporated by reference herein in its entirety.

Section 5 — Corporate Governance and Management

Item 5.02 Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers;
Compensatory Arrangements of Certain Officers.

(e) On November 12, 2018, the Compensation Committee of Viacom’s Board of Directors determined to award a one-
time special bonus in the amount of $500,000 to each of Christa A. D’ Alimonte, Viacom’s Executive Vice President, General Counsel and
Secretary, and Wade C. Davis, Viacom’s Executive Vice President, Chief Financial Officer, to recognize their significant contributions to the
Company in fiscal year 2018, which ended September 30, 2018.

Section 9 — Financial Statements and Exhibits

Item 9.01 Financial Statements and Exhibits.
(d) Exhibits. The following exhibit is furnished as part of this Report on Form 8-K:
Exhibit No. Description of Exhibit

99 Press release of Viacom Inc. dated November 16, 2018 announcing earnings for the quarter
ended September 30, 2018.




SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on
its behalf by the undersigned hereunto duly authorized.

VIACOM INC.

By: /s/ Christa A. D’ Alimonte
Name: Christa A. D’Alimonte

Title: Executive Vice President, General Counsel and
Secretary

Date: November 16, 2018



Exhibit Index

Exhibit No. Description of Exhibit

99 Press release of Viacom Inc. dated November 16, 2018 announcing earnings for the quarter ended September 30,
2018.



Exhibit 99

FQ&'1E EARNINGS PRESS RELEASE | NOWEMBER 16, 2018

VIAGOM REPORTS STRONG FOURTH QUARTER
AND FULL YEAR RESULTS

* Company Delivered Turnaround of Core Business and Grew Full Year Consolidated Operating
Income for First Time Since Fiscal 2014

+ Consolidated Revenues Increased 5% in the Quarter, Driven by Double Digit Gains at Paramount

+ Media Networks Grew Total Affiliate Revenues 4% in the Quarter, with Domestic Affiliate
Revenues Up 3% - Sequential Improvement of 1,100 Basis Points in Growth Rate in the Year

+ Viacom International Media Networks Delivered Record Year of Revenues and Profitability

* Full Year Net Cash Provided by Operating Activities Grew 9% to $1.82 Billion; Operating Free
Cash Flow Up 9% to $1.64 Billion; and Total Debt Reduced by Over $1 Billion

STATEMENT FROM BOB BAKISH, PRESIDENT & GEO

Our strong performance in the fourth quarter capped off a pivotal year for Viacom. We
successfully turned arcund our core business, with dramatic improvements across our networks,
at Paromount and in distribution. We also took impartant steps to evolve Viacom for the future -
investing in our portfolio of advanced marketing solutions, digital and experiential offerings and
global studio production business. As we head into 2019, we are excited about the company's
evolution and expect to return to topline growth.”

% milians, except per share amounts FQ-ﬂ- EY
f W \

GAAP 208 an W Pal | 2m BiW)
Revenues $ 3,485 $3.319 5% $12,943 % 13,263 2%
Operating income 645 705 2]} 2570 2,489 3
Met eamings from continuing operations ottrbutable to Viocom 386 G674 [43) 1 G688 1,871 {10}
Diluted EPS from continuing operotions 096 167 (43) 4.19 467 {10
MNon-GAAP*
Adustied operating incame % 670 % 578 16% $ 27485 & 2,743 2%
Adjusted net earmings from continuing operations attributable to Wiocom 400 310 29 1,659 1,511 10
Adjusted diluted EPS from continuing operations 0,99 i 29 4,12 .77 a8

* Won-GAAF measures referenced in this release ane detmiled in the Supplemeniod Disolosures at the and of this reksass,




FILMED ENTERTAINMENT

Paramount Pictures continued its momentum in FQ4 with strong growth at the box
office and in television production, delivering $241 million in full year adjusted

operating income improvement.

Quarterly Financial Results

% milians
04’8 Tofal Bi(W)% Domestic BI(W)% Infernational Bi(W)%
Revenues $ 984 25 $ 400 26 B % 584 24 %
Theatrical i 153 108 315 229 157
Licensing 435 3 148 14 287 {2)
Hame Entertainment 157 (17 103 (15) 54 [22)
ﬂ;ncillqry . 55 (10) 41 3 14 ]‘,33&!
Adj. Operating Income 1 38 nim’ i
« Paramount Pictures has improved YOY adjusted EIIEIIIIII.IIET[I]I]EHIMII}II[

operating income for seven stroight guarters, with

growth in FQ4 benefitting from the performances
of Mission: Impessible - Fallout, A Quiet Place
and Book Club.

* Double-digit gains in FQ4 total revenues were
driven by a nearly 3X increase in worldwide
theatrical revenues and growth in worldwide
licensing.

= Higher worldwide theatrical revenues in FQ4
reflect the strong box office performance of
Mission: Impossible - Fallout.

+ The increase in FQ4 worldwide licensing revenues

benefited from continued growth at Paramount
Television, with notable deliveries. including
Maniac.

- Paromount Television grew revenues +1279%
YOY to over $400 million in FY 18,

» Lower worldwide home entertainment revenues in

FQ4 reflect the number and mix of available titles.

+ The decrease in FQ4 worldwide ancillary revenues

reflects lower international revenues, partially
offset by domestic growth,
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FILMED ENTERTAINMENT
Operational Highlights

+ Mission: Impossible — Fallout waos #1 at the global
box office in FQ4. It is the most successful film of the
franchise, grossing nearly $800 million to date.

« ‘With a production cost of approximately $20 million,
A Quiet Place grossed more than $340 million at the
worldwide box office. Released in April, it is the
second highest grossing horror film in the US. over
the past decode.

« Comedy hit Book Club grossed nearly $75 million
worldwide - more than seven times its acquisition
cost of $10 million.

+ Paoromount Pictures hos built a diverse theatrical film
slate of 13 titles for FY19 — up from nine in FY18 - that
feature big-budget tentpoles, targeted-audience
productions and Viacom-branded films.

- Upcoming releases include the latest installment of
the Transformers franchise, Bumblebee; the BET
co-branded film What Men Want, animated
feature Wonder Park; a reboot of Stephen King's
harror classic Pet Sematary; and the Elton John
biopic Rocketman.

+ Paramount Television delivered
nine series to air in FY18, with FQ4
premieres including Tom Clancy's
Jack Ryan on Amazon
and Maniac an Netflix,

+ Anticipoted to grow revenues
+50% in FY13, with 16 series
ordered for production:

= Mine new shows, including The Haunting of Hill
House for Metflix, Cotch-22 for Hulu and First
Wives Club for Paramount Metwork.

= Seven returning series, including third seasons
of 13 Reasons Why for Netflix and Berlin Station
for EPIX, and second seasans of Tom Clancy’s Jack
Ryan for Amazon and The Alienist for TNT.

TOP 5 WORLOWIDE THEATRICAL RELEAGES - FO48

#1  Mission: Impossible - Fallout “

2 Incredibles 2 Drsney

3 Ant-Maon & The Waosp Disrey

4 TheMeg Worrer Bros.
3 Hotel Transylvania 3 Sany

Souece Ranmok

A it Place Bisak Clits

Manio: Tom Clancy's jock Ryon

13 Reosons Why The Havrting of Hill Howse

ha

Berlin Stetion The Alersst

viacom




MEDIA NETWORKS

Viacom Media Networks returned domestic affiliate revenues and total adjusted
operating income to growth in FQ4, strengthened audience share and accelerated
initiatives in content production, digital consumption and ad solutions.

Quarterly Financial Results
£ milions
FI4'B8 Tofal  BIW) Domestic BiW)% International B(W%  FXBIW)%
Revenues $ 2,620 (1) % % 1966 - O t 554 (7) % (8)9%
Affiliate 1,192 4 972 3 220 10 (&)
Advertising 1,147 (6) 896 [4) 751 (13} (10)
Ancillary 181 - a5 29 83 (21) (5)
Adj. Operating Income  $ 708 2%
= Worldwide aoffiliate growth in FQ4 partially offset lower DOMESTIC AFFILIATE GROWTH
worldwide advertising revenues. Domestic revenues held flat, vy
while the impact of foreign exchange drove lower international ; ",
revenues. . *3%
FY18 /')
+ ‘Worldwide affiliate revenues in FQ4 were driven by domestic
growth and double-digit international gains. X mﬂ_____?g R
- - . - s 0
- Domestic offiliote revenues delivered +1,100 bps of sequential 1% =0
improvement in growth rate in the year, Y
+ Advonced Marketing Solutions (AMS) revenues - including those
from Vantage — grew +32% YOY in FQ4, partially offsetting the
decrease in linear domestic ad revenues, while the unfaverable
impact of foreign exchange drove lower international ad [\MES REVENLES
revenues. w yor
$ millians
+ Live events and consumer products drove double-digit growth in +32%

FQ4 domestic ancillary revenues, offsetting lower international
revenues,

+ Adjusted Ol returned to growth in FQ4, benefiting from lower
programming expenses and cost transformation sovings.

]

FQ4'17 FQ4'18
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MEDIA NETWORKS 5

Operafional Highlights

YViacom held the #1 share of U.S. basic cable viewing across TOP10 DRIGIMAL CABLE SERIES — FO4°18
key audiences in FQ4, including viewers 2-49, 2-11, 12-17,
18-34 and 18-49, with particular strength at MTY, BET and
Comedy Central. »

Americon Hormor Stary

Jersey Shore: Family Vocotion =2
Love & Hip Hop Hollywood =5
Love & Hip Hop Atlonta 57

Teen Mom Il S8

Black Ink Crew =7

M.C.

ritertoinment

- Viacom brands in FQ4 had six of
the 10 highest-rated original
cable series among Adults 18-34,
including season two of MTY's
Jersey Shore: Family Vacation —
the most-watched unscripted
show on cable in the demo.

= | A e | R

Minans
H '..'l'u |I_.'.‘ =
9  Keeping Up With the Kordoshions

10 Basketball Wives 57

- Malsarg Toanl Doy Ooto represenss £ for #2634

Internationally, Channel 5 returmed to audience share growth in FQ4, while Telefe achieved 10 months of
ratings leadership as of October.

Viacom more than doubled YOY global social video views in FQ4, jumping from #24 to #10 in Tubular media
industry rankings. Viacom doubled its YouTube subscribers in FY18 with launches of dedicated channels for
hit franchises including MTV's Wild "N Out.

AMS continued to scale, generating mere than $300 million in full-yvear revenues, and doubling its

contribution from 5% of total domestic advertising revenues in FY16 to 10% in FY18. Vantage had its best
quarter ever in FQ4, with revenues up 75% YOY.

Viacom continued to build its studio production business to create content for third parties globally. Recent
wins include:

= The August release of Awesomeness' To All the
Boys I've Loved Before - one of Metflix's most-
watched ariginal films ever,  Homoror

P2 Y

AVATAR _

THE LAST MIRBEMNDER

wacom“
T srbios

= Mickelodeon's partnership with Netflix on a live-
action series of Avatar: The Last Airbender, with
production starting in 2019,

- The launch of MTY Studios, which announced a
three-season deal with Facebook Watch in
October to reimagine MTV's The Real World for
global oudiences.

- The growth of Viacom International Studios (VIS),
driven by production partnerships with Amazon,
Cablevisidn, Fox Metwork Group Latin America,
MNetflix and Telemundo. Through VIS, Viacom is
now a leading global producer of original
Spanish-language content, with more than 700
hours delivered in FY'18.

viacom




BALANGE SHEET & LIQUIDITY E

Progress in operating performance combined with de-levering actions strengthened
the balance sheet and drove improvements across key metrics in the full year.

« At September 30, 2018, total debt outstanding was $10.08 BROSS DEAT
billion, o reduction of over $1 billion during the year and § milians
approximately $3 billion since we announced our strategy to
de-lever in February 2017. Total adjusted gross debt was
$9.43 billion.

= Cosh balance grew by $168 million to approximately $1.6
billion for the full year.

= Net cash provided by operating octivities increased $150 WA ool
million, or 9%, to $1.82 billion for the full year.

+ Free cash flow grew $167 million, or 119, to $1.64 billion, ADJUSTED GROSS DEBT
and operating free cash flow grew $134 million, or 9%, to 4 milions

$1.64 billion for the full year.

9/30/17* a/30/18*
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ABOUT VIACOM 7

“iocom creates entertainment experiences that drive conversation and culture around the world. Through television,
film, digital media. live events, merchandise and solutions, our brands connect with diverse, young and young ot heart
audiences in more than 180 countries.

For more information on Viacom and its businesses, visit www.viocom.com. Viocom may also use social media channels
to communicate with its investors and the public about the company, its brands and other matters, and those
communications could be deemed to be material information. Investors and others are encouraged to review posts on
Viacom's Twitter feed {twitter.comfviacom), Focebook page (facebook.comiviacom) and Linkedin profile
(linkedin.com/company/viacom).

CAUTIONARY STATEMENT CONCERNING FORWARD-LODKING STATEMENTS

This news release contains both historical and forward-looking stotements, All statements that are not stotements of
histarical fact are, or may be deemed to be. forward-looking statements. Forward-looking stotements reflect our current
expectations concerning future results, objectives, plans and goals, and invalve known and unknown risks, uncertointies
and ather foctors thot are difficult to predict and which may cause future results, performance or achievements ta differ.
These risks, uncertainties and other factors include, among others: technological developments, alternative content
offerings ond their effects in our morkets and on consumer behavior: competition for content, oudiences, advertising and
distribution in a swiftly consolidating industry; the public acceptance of our brands, prograrms, films and other
entertainment content on the various platforms on which they are distributed; the impact on our aodvertising revenues of
declines in lineor television viewing, deficiencies in audience measurement and odvertising market conditions; the potential
for loss of carriage or ather reduction in the distribution of our content; evolving cybersecurity and similar risks; the failure,
destruction or breach of aur critical sotellites or facilities; content theft; incrensed costs for progromming, films and other
rights; the oss of key talent; domestic and global politicol, economic and/or regulatory foctors affecting our businesses
generally, volatility in capital morkets or a decrease in our debt ratings; o potential inobility to realize the anticipoted goals
underlying our ongoing investments in new businesses, products, services and technologies; fluctuations in our results due
to the timing, mix, number and availability of our films and other programming; potential conflicts of interest arising from
aur ownership structure with o controlling stockhalder: and other foctors described in aur news releases and filings with
the Securities and Exchange Commission, including but not limited to our 2018 Annual Report on Form 10-K and reports
an Form 10-0 and Form 8-K. The forward-looking statements included in this document are made anly os of the date of
this document, and we do not have any obligation to publicly update any forward-looking statements to reflect
subsequent events or circumstances. If applicable, reconciliations for any non-GAAP financial information contained in this
news release are included in this news release or avoilable on our website ot www.viacom.com.

CONTACTS

PRESS INVESTORS

Justin Dini James Bombassei

Senior Vice President, Carporate Communications Senior Vice Prasident, Investor Relations and Treasurer
[212) BAB-2724 {21%) 258-6377

justindini@viacom.com jomes, bombaosseid@viocom.com

Alex Rindler Kareem Chin

Senior Manager, Corparate Communications Vice President, Investor Relotions

[212) B4B-4337 {212) B46-B305

alex. rindlen@viacom.com kareem.chin@wiacom.com
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VIRGOM INC. 8

CONSOLIDATED STATEMENTS OF EARNINGS
{Unoudited)
Ouarfer Ended Year Ended
fin mmilligns, except per share amaunts| mtﬂ'aﬂ. Wraﬂt
2018 017 2018 2017

REVEMUES $ 3485 £ 3310 § 12943 § 137263
EXPEMSES

Operating 1,954 1885 6,879 7.436

Selling, general and administrative 807 8OO 3,056 3,005

Depreciation and amortizotion 54 56 213 223

Restructuring ond reloted costs 25 e 225 237

Totol expenses 2,840 2741 10,373 10,901
Goin an asset sole — 127 — 127
Operating income G645 705 2,570 2,489
Interest expense, net {132) {145) (560) [618)
Equity in net eamings of investes companies 4 3 ) a1
Gain on sale of EPIX = - - 285
Other items, net (7 12 22) [25)
Earnings from continuing cperations before provision far income toxes 510 571 1,997 2,212
Provision for income taxes {111) 124 (269) [293)
Net eamings from continuing operations 399 695 1,728 1,919
Discontinued operations, net of tox 8 — 31 3
Met eamings Viecom and noncontrolling interests) 407 695 1759 14922
Met eamings attributable to noncontralling interests (13) {21} (400 (48]
Met earmings ottributable to Viacom $ 394 % 674 & 1719 § 1874
Amounts attributable to Viooom:

Met earmings from continuing operations $ 386 % 674 $ 1688 § 1871

Discontinued operations, net of tox a8 — 31 3

Met earmings attributable to Viaeom % 394 % 674 $ 1719 § 1874
Basic earnings per share attributable to Viocom:

Continuing operations $ 096 % 167 % 419 % 4,58

Discontinued operations 0.0z — 0.08 0.01

Met eamings $ 098 % 167 % 427 % 4,69
Diluted earnings per shore attributoble to Viocom:

Caontinuing operations $ 096 % 167 & 419 §% 4.67

Discontinued operations 0.02 — 0.08 0.01

et ecrmings $ 098 % 167 $ 427 3 468
Weighted average number of commeon shares outstanding:

Basic 403.1 4024 4027 3999

Dhilisted 403.3 4024 403.0 4006
Dividends declared per share of Closs A and Class B common stock $ 020 % 00 % 080 % 0.80

viacom




VIRGOM INC. g
CONSOLIDATED BALANGE SHEETS

{Unaudited)
finr millans, except gar vakie) Wml mmml
2me 20m
ASSETS
Current assets:
Cash and cash eguivalents $ 1557 % 1,389
Receivables, net 3,141 2.970
Imeentory, net 296 919
Prepaid and other assets 482 523
Total current assets 6,076 5.E01
Property and equipment, net 919 9738
Inventory, net 3.848 3,982
Goodwill 11,609 11,665
Intangibles, net 313 313
Other aossets 1,018 959
Tatal assets % 23783 % 23698

LIABILITIES AND EQUITY

Current liobilities:
Accounts payvoble $ 433 % 431
Accrued expenses 248 BE9
Participants’ shore and residuals 719 825
Pragram obligations 662 712
Deferred revenue 398 463
Current portion of debt 567 19
Other liabilities 427 434
Total current liokilties 4,054 3.753
Mancurrent portion of debt 9,515 11,100
Porticiparnts’ shore ond residucls 523 384
Fragram obligotions 438 477
Deferred tax liobilities, net 296 294
Other liabilities 1,186 1.323
Redeemable noncontrolling interest 246 248

Commitments and contingencies
Viocom stockholders’ equity:
Class A comman stock, par value $0.001, 3750 cuthorized; 49.4 and 49.4 outstanding, —_ —

respectively
Class B commen stock, par value $0.001, 50000 autharized; 353.7 and 353.0 cutstanding, - -

respectively
Additional poid-in copital 10,145 10,119
Treasury stock, 393.1 and 393.8 comman shares held in treasury, respectively (20,562) [20.590)
Retained earnings 18,561 17,124
Accumuloted other comprehensive loss (737) (618)
Tatal Viocom stockholders™ equity 7,407 6,035
Moncontralling interests 58 B4
Tatal equity 7,465 6119
Tatal liabilities ond equity % 23,783 % 23,698

viacom




VIACOM INC.
CONSOLIDATED STATEMENTS OF GASH FLOWS

{Unoudited)

fin milkansy

OPERATING ACTIVITIES
Met earnings [Viocom and nencontrolling interests)
Discontinued operotions, net of tax
Met earnings from continuing operations
Reconciling items:
Depreciation and amortization
Feoture film and pregram amortization
Equity-based compensation
Equity in net eamings and distributions from investee companies
Goin on asset sales
Deferred income taxes
Operating assets and liobifities. net of acquisitions:
Receivables
Production and progromming
Accounts payable and other current liabilities
Other, net
Met cash provided by operating activities

INVESTING ACTIVITIES

Acguisitions and imvestments, net
Capital expenditures
Proceeds received from asset sales
Grantor trust proceeds
Met cash provided byf[used in) investing activities

FINANCING ACTIVITIES

Barrowings

Diebt repayments

Dividends paid

Exercise of stock options

Other. net
Met cash used in financing activities
Effect of exchange rote chonges on cash and cash equivalents
Met change in cosh and cosh equivalents
Caosh and cash equivalents ot beginning of period
Cash and cash equivalents ot end of period

10

Year Ended
September 30,
2018 2017

1,750 % 1922
31 (3
1,728 1918
213 223
4,785 4,739
57 ]
2) (14)
(18) 1412)
45} (174
{250 1132)
{4,606) {4,412)
(45) 1207]
3 74
1,822 1672
{112) {378)
{178) {1895)
&7 848
9 54
{224 379
- 2,569
(1,000) (3,352]
{322) {319)
2 172
(a0} (81
{1,410) {1,011)
(20} 0
168 1010
1,389 379
1557 % 1389

viacom




SUPPLEMENTAL DISCLOSURES REGARDING NON-GAAP FINANCIAL INFORMATION 1

The following tables reconcile our results of operations reported in accordance with accounting principles generally
accepted in the United States of America ("GAAPY) for the quarter and year ended September 30, 2018 and 2017
to adjusted results that exclude the impact of certain items identified as affecting comparability (non-GAAP). We
use consolidoted adjusted operating income, adjusted eamings from continuing operations before provision for
income taxes, adjusted provision for income taxes, adjusted net earmings from continuing operations attributable to
Wiacom and adjusted diluted earnings per share ("EPS") from continuing operations, as applicable, among other
measures, to evaluate our actual operating performance and for planning and forecasting of future periods. We
believe that the adjusted results provide relevant and useful information for investors because they clarify our
actual operating performance, make it easier to compare Viacom's results with those of other companies and allow
investors to review performance in the saome way as our management. Since these are not measures of
performance calculated in accordance with accounting principles generally accepted in the United States of
America, they should not be considered in isolation of, or as a substitute for, operating income, earnings from
continuing operations before provision for income taxes, provision for income taxes, net earnings from continuing
operafions attributable to Viacom and diluted EPS from continuing operations as indicators of operating
performance, and they may not be comparable to similarly titled measures employed by other companies.

Quarter Ended
jin milkans, axcapt par share omaunts) m m, m
f i
Eamings from Wet Earnings
Cantinuing fram Continuing
Operations Before Operations Diluted EFS from
Provision for Provision for Aptributable to Continuing
Operating income Income Taxes income Taxes ' Wincam Cperations
Reported results [GAAF) 1 G645 % 510 % 111 % 386 % 096
Factars Affecting Comparability:
Restructuring and related easts @ 25 25 7 18 0.0=
Digerete tax banafit @ —_ —_ 4 4) (0.02)
Adjusted results (Mon-GAAPL % 670 % 535 % 122 % 400 % 0.99
Year Ended
fir milkians, except per share armdaunts) Wmmm
f A
Earni f M=t Earnis f
Continuing Contining
Operations Before COperations Diluted EPS from
Provision far Frondsian far Anributable to Continuing
Operating Income Income Taxes Income Taxes ' Wiacom Operations
Reported results (GAAF) ¥ 2,570 % 1987 & 269 % 16688 % 4.19
Factors Affecting Compaorobility:
Restructuring and related costs @ 225 225 55 170 0.42
Gain on extinguishmeant of dabt = — (25) 16) (19) 10.05)
Galn on asset sale ™ — (16} — (16) [2.04)
Investment impairment '© A 48 10 36 .08
Digerete tax banafit ™ - —_ 200 [200) [0.43)
Adjusted results (Mon-GAAR) £ 2795 §% 2227 % 528 % 1659 % 4.12

viacom




12

(uarter Ended
i millions. @xcepd per sharg omounts) m m.mﬂ
r 3
Eamings from Met Eornings
Cﬂﬂ'i.l?'ls'-ﬂr'! from Ounﬂmitg
Before O?EI'\D‘NWS Diluted EPS from
Provigian for Pravision far Attributable to Cantinuing
COperating Income Incorme Taxes Income Taxes ' Yiacam Dperations
Reported results (GAAP) $ 705 % 571 % z4) % 674 % 167
Foctors Affecting Comparabifity:
Gain an asset sale © 127} (127} 20} 198) 024
Discrete tax benefit @ — — 268 (Z6E) (0.65)
Adjusted results [Mon-GaAR) % 578 & 444 § 124 § 310 % 077
Year Ended
, September 30,2017
(i millons, except per shore omaunits) ¢ 3
Earmni b Met Eamni f
Cantimuing Continang
Operations Before Operations Diluted EPS from
Provisian far Provision far Attributoble to Cantinuing
Operating Inceme Income Taxes Income Taxes '™ Voo Dperations
Reported results [GAAP) $ 2489 § 2212 § 293 § 1871 % 4.67
Foctors Affecting Comparabifity:
Restructuring and programming charges ™ 81 381 135 246 061
Goin on osset sale ™ {127} 1412 1116} [285) (0.71)
Lass on extinguishment of debt — 20 ¥ 13 003
Irvestment imparmant ™ — 10 4 -} 001
Discrete tax benefit = - - 340 (340} (DB4)
Adjugted results [Mon-GAAR) 5 2,743 % 2,211 § 663 § 1511 % 3.77

{1} The tax impact bos been colculated by applying the tax rotes applicable to the adjustments presented,

(2) During 2018, we lounched a progrom of cost transformation initiotives to improve our margins, incuding an orgonizational realignment of
support functions across Media Metwaorks, new sourcing and procurerment polices, real estate consolidation and technolagy enhancements. We
recngnize? pre-tax restructuring and reloted costs of $25 million ond $2 25 million in the quarter and yvear ended September 30, 2018,
respectively,

[3) The net discrete tax benefit in the guarter ended September 30, 2018 was principally related to the recognition of certain loss

carryforwerds. Inaddition to the items in the quorter, the net discrete tox benefit in the yeor ended September 30, 2018 was principally reloted
to tox reform, as well as a tox accounting method change gronted by the Internol Revenue Service,

The ret discrete tax benefit in the quarter ended September 30, 2017 was principally reloted ta the recognition of foreign tax credits realized on
the distribution of certain securities to Viecorm's LS. group. In oddition to the items in the quarter, the net discrete tax benefit in the year ended
September 30, 2017 included the reversal of o valuotion allowance on capital loss carryforeards in connection with the sale of our investment in
EF1X and the release of tox resanves with respact to certain effectively settled tox positions.

(4) We redeemed senior notes and debentures totaling $1.032 hillion in the year ended September 30, 2018, As a result, we recognized o pre-
tox extinguishment gain of $25 million.

We redeemed senior notes and debentures tetaling $3.3 billien in the year ended Septermnber 30, 2017, As a result, we recognized a pre-tos
extinguishment loss of $20 millian,

(8) We completed the sale of o 1% equity interest in Viecom18 to our joint venture partners for $20 millien, resulting in a gain of $16 million in the
wedr ended E.eptemher 30, 2018

[6) We recognized impairment losses of $46 million in the yeaor ended September 30, 2018 and $10 million in the vear ended September 30,
2017 resulting from the write-off of certain cost method investments.

(7) We recognized pre-tox restructuring and pragromming charges of $381 million in the year ended Septermber 30, 2017, reflecting $237 million
of restructuring charges and $144 million of programming charges resulting from the execution of cur flogship brand strategy ond strategic
initiatives at Paramaount.

[Eg In the guarter and year ended Sg#?l.:mber 30, 2017, o conzolidated entity completed the zale of broodoast spectrum in connection with the
FCC's broodoost spectrum ouction. sale resulted in o pre-tax gain of $127 million, with $11 million attributable to the noncantralling interest,
We also completed the sole of cur 48, 76% interest in EPX in the year ended September 30, 2017, resulting in o pre-tax gain of $285 million.
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The following table recondiles our net cash provided by operating activities (GAAF) for the quarter and year ended
September 30, 2018 and 2017 to free cash flow and operating free cash flow [non-GAAP). We define free cash
floww as net cash provided by operating activities minus copital expenditures, as applicable. We define operating
free cash flow as free cash flow, excluding the impact of the cash premium on the extinguishment of debt, as
applicable. Free cash flow and operating free cash flow are non-GAAP measures. Management believes the use of
these measures provides investors with an impaortant perspective an, in the case of free cash flow, our liguidity,
including our ability to service debt and make investments in our businesses, and, in the case of operating free cash
flowy, our liquidity from ongeing activities.

(uarter Ended Better! Year Ended Better!
o ras caeh i ond aperanmg ree osh w1 September 30, (Worse) Seplemier 30, (Worse)
B 2018 2017 $ 2018 2017 $
Met cash provided by aperating activities (GAAP) 5 825 % 1018 % 193] § 1822 § 1672 % 150
Copital expenditures (761 |56) [2q) (178) [195) 17
Free cosh flow (Mon-GAAR) 749 962 1213) 1,644 1477 167
Dbt retirement premium — - — o 33 133
Operoting free cosh flow Mon-GAAF] 3 EL 962 % {213) § 1644 5 1510 % 134
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